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A2 Unit 3 Option C2 The United States 1917-54: Boom, Bust and Recovery 
 

Section A 
 
How far do you agree that the USA in the 1920s was a land of freedom and prosperity for all? 

(30) 
 

Section B - Controversy A 
 

Use Sources 1,2,3 and your own knowledge. 
 
How far do you agree with the view that the Wall Street Crash was responsible for the Depression of 
the early 1930s?   
 
Explain your answer, using the evidence of Sources 1, 2 and 3 and your own knowledge of the issues 
related to this controversy. 

 
(40) 
 

SOURCE 1 
(From: David J Goldberg.  Discontented America:  The United States in the 1920s. Published 1999) 
 
The Great Depression exposed weaknesses in the business system that Democrats and Republicans had 
ignored during the 1920s.  Both farmers and workers lacked adequate purchasing power to buy goods 
produced by American industries.  Industrialists’ success in preventing unionisation meant that wages 
remained stable despite the huge gains in productivity. The failure of Europe to fully recover from the 
war – a failure partly caused by the United States’ narrow-minded economic policies – limited the 
foreign markets that could be tapped.  The Federal government’s taxation policies distributed income 
upwards and the failure of wall street encouraged the bull market of the 1920s. 
 
SOURCE 2 
(From John Traynor Modern United States History. Published 2001) 
 
At the start of the 1920s there were 30,000 independent banks in existence in the United States.  Dar 
too many of these were small, rural banks with limited capital.  A lack of resources, poor or dishonest 
management, willingness to make purely speculative loans rendered them highly vulnerable to sudden, 
large-scale withdrawals or runs.  The fragility of these banks is indicated by the fact that almost 5000 
collapsed between 1923 and 1930.  Pressure on the rural banks became even more acute with the onset 
of the agricultural Depression in 1930.  The banking crisis then spread from the rural areas to the 
metropolitan areas by the autumn of 1932 from individual banks to the collapse of banking system 
within entire states.  By March 1933, thirty four states had closed their banks. 
 
SOURCE 3 
(From Maldwyn A. Jones The Limits of Liberty: American History 1607-1992. Published 1995) 
 
The Wall Street Crash set off a devastating economic collapse. Business confidence evaporated, 
bankruptcies and bank failures multiplied, families lost their savings and they homes, the wheels of 
industry and commerce slowed down progressively, farm prices fell and went on falling.  By the 
summer of 1932 industrial production had dropped to half the 1929 level, imports and exports to only a 
third.  Those who were lucky enough to keep their jobs suffered crippling wage cuts.  Farmers, badly 
off to begin with, entered a new era of adversity. 


